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ACTION STR 

E.O. 11652: N/A 
TAGS: ETRD, MTN, MY 

SUBJECT: MTN TROPICAL PRODUCTS NEGOTIATIONS 

REF: MTN GENEVA 9226 

1 . DEP DIRECTOR ABDUL MUTALIB, INTERNATIONAL TRADE DIVISION, 
MINISTRY TRADE AND INDUSTRY, CALLED IN ECON COUNSELOR ON 
DECEMBER 13 TO DISCUSS TROPICAL PRODUCTS NEGOTIATIONS. MEETING 
WAS FOLLOW-UP TO CONSULTATIONS IN GENEVA AND EARLIER 
REPRESENTATION HERE TO DEP SECGEN DE BRUYNE ON NEED FOR 
RECIPROCITY IN TROPICAL PRODUCTS SECTOR. ABDUL MUTALIB 
JOINED BY MRS. NORRAESAH, SENIOR ASSISTANT DIRECTOR. 

2. MEETING OPENED WITH MALAYSIANS REITERATING VIEW THAT U.S. 
TROPICAL PRODUCTS CONCESSIONS SHOULD BE IMPLEMENTED 
JANUARY 1, 1977 WITH POSSIBLE MALAYSIAN CONTRIBUTION 
DETERMINED AT CONCLUSION OF MTN. THEY ALSO RAISED QUESTION OF 
POSSIBLE CHANGE OF POLICY UNDER NEW U.S. ADMINISTRATION. 

WE RESPONDED THAT TRADE ACT DID NOT AUTHORIZE UNILATERAL 
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DEMONSTRATE TO LEGISLATIVE BRANCH THAT SOME RECIPROCITY 
OBTAINED IN TROPICAL PRODUCTS SECTORNEGOTIATIONS AND 
THAT POLICY CHANGE UNLIKELY SINCE MANDATE FOR NEGOTIATION 
IS MATTER OF LAW. DRAWING ON PARA 2 REFTEL, WE ALSO 
INDICATED THAT U.S. HAS SOME FLEXIBILITY ON BOTH OUR 
OFFER AND REQUEST LISTS BUT THAT CONCESSIONS BY BOTH 
PARTIES EXPECTED. 

3. AFTER SOME PHILOSOPHIZING, DISCUSSION BECAME MORE 
FRANK WITH MALAYSIANS LISTING IN PRIORITY ORDER FOLLOWING 
ITEMS AS POSSIBLE IMPROVEMENTS TO U.S. OFFER LIST: 

RUBBER FOOTWEAR, RUBBER PRODUCTS, PALM KERNEL OIL, CANNED 
PINEAPPLES (LIFTING OF STANDARDS REQUIREMENT WHICH, 

THEY EXPLAINED, CANNOT BE MET WITH EXISTING MACHINERY), 

WOOD MOLDINGS AND WOOD VENEERS. 

4. IN DISCUSSION OF U.S. REQUEST LIST, THEY SAID THAT 
INSECTICIDES IS PROBLEM SINCE IT EXPECTED THAT THIS WOULD 

BE PRODUCED BY MALAYSIA AND INDONESIA. ACETONE ALSO MENTIONED 
IN SAME CONTEXT BUT THEY (AND WE) UNCERTAIN WHETHER 
PRODUCTION FEASIBLE WITHIN ASEAN. ALL SIZES OF DIESEL ENGINES 
ARE PROBLEM TO EXTENT THAT THEY WOULD BE MANUFACTURED 
WITHIN ASEAN. SINGAPORE 3952 REPORTS FIRST PHASE MANUFACTURE 
OF ENGINES UP TO 250 H.P. REFRIGERATION OVER TWELVE CUBIC FEET 
ALSO SEEN AS PROBLEM SINCE LOCAL FIRM PRESENTLY MANUFACTURES 
FOURTEEN CUBIC FEET AND LARGER. THEY DID, HOWEVER, SAY 
THAT TARIFF SUBJECT TO REVIEW AND LIKELY TO BE REDUCED 
OVER TIME. NO PROBLEMS SEEN WITH EVAPORATORS, CONDENSERS, 
NON-DOMESTIC REFRIGERATION EQUIPMENT, ACCOUNTING MACHINES 
AND STATISTICAL PUNCH CARD MACHINES. 

5. COMMENT: WE READ ABOVE MEETING AS FURTHER TESTING BY 
GOM OF MESSAGE TRANSMITTED BY U.S. DEL GENEVA (REFTEL) 

AND INDICATES EVOLUTION OF GOM THINKING IN DIRECTION OF 
CONTRIBUTIONS IN TROPICAL PRODUCTS CONTEXT. 

UNDERHILL 
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